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Clana Credo Company Limited by Guarantee

Directors’ report
For the Ainancial year ended 31 December 2013

The directors presenl their annual repart and the audited financial statements for the financial year ended 31 December
2018,

Prineipal activitics

Clann Credo Company Limited by Guarantee (“Clann Credo”) or (“the Company”) was established 10 make 2
contgibution to 2 sustained reduction of poverty and social disadvantage, the promotion of social inclusion and
purturing civil society organisations, [t is @ sustainable, altemative [inence model serving communities and
organisations that may have difficulty securing Mmnes on reasonable terms from the mainstrenm financial institutions
through:

a) malking socially divected investments salely for eharitable andfor public purposes al rates of interest and other
terms which are more favourable than those that are curvently available commerzially: anil

1] providing assistance with management development educalion.

The Company intends o pursue its principle objectives and become involved in any activities which will advance
[hese objeotives,

Business veview

2018 was a year which saw additional interest and developments in Clann Credo’s pioneering work in advancing
social investment in Treland.

A major milestone was schieved in the year when Clann Credo reached a cumulative total of €100 millien invested
in the Irish community and voluntary seetor since inception. The oceasion was marked with an event alfended by Mr
Paschal Donchoe, Minister for Finance, Public Expenditure and Reform. The Miuister presented Tipperary-hased
Community Rengwable Energy Supply (CRES), a community uwned renewable enevgy supply company, with their
loan on behalf of Clann Credo, This event was held in the Irish Social Finance Centre in Inchicore with over 30 people
attending,

The new Clann Credo Community Sports Loan Fund was also lamched during the year at an event attended by Mr
Brendan Griffin, the Minister of State for Tourism and Sport at the National Sports Campus in Abbotstown with owver
100 people attending. This dedicated €10 million Fund will enable amateur sports elubs around the country secure
both bridging and term loans to finance their development. Interest in the Fund to date has been very strong.

Clann Credo have also partnered with the Federation of lrish Sport to promote the availability of the new Fuanel.

The high levels of promotional activity undertaken in the years 2007 and 2018 appear to have borme success a5 over
£35.2 million in new lending was approved in the year (409 projects) which was a T0% increase on the provious vear
(€197 million}.

The additional approvals led to increases in loan disbursals with €16.9 million dishursed in 2018 up from €10.2 millinn
in 2017, an inerease of over G0%. As a result, the loan book total has increased by 40% and stood at just under E28.7
million (2017: €205 million) at the year end.

An additional three stafT have been appointed during the year to help meet the growing demand.

The high level of approvals has been sustained into the fivst quarter of 2019.




Clann Credo Company Limited by Guarantee

Directors® report (continued)
For the finnneinl yvear ended 31 December 2018

Meaults foe the yenr

The Company made a surplus for the financial year of €47,140 compared with a deficit of €43,770 in 2017,

Income for the vear was €1,219,134 as detailed on page 11 (20017: €1,004,056). The most significant element ol this
was DI interest income which represents 88% of income at €1.084290 and has incrensed by 23% from 2017
{EBT77,990), This is due to an increase in new loan activity and growth in the Joan portfolio size as detailed above.
Legal and arrangement fee income increased by 70% ta €108,017 from €63,402 in 2017.

Adminisirative expenses for the ewrent year inereased marginally by 2% ro 887,785 from EBG7,072,

Funding cosls incvensed by 32% to €149,964 from E113,608 reflecting a similar increase in loans received from the
Social Finance Foundation.

SDI loans {ncreased by over 40% fom €20.5 million at 31 December 2017 ro €28.7 million at the end of 2018.

Bad debt provisions totalling €134,245 (2017: €67, 146) were charged (o the statement of comprehensive income and
retained earnings during the year, Overall, the repayment rates on the loan portfolio remain satisfactory and (he level
of provision for bad debt appears adequate to meet unforeseen loan losses, The level of provision for bad debt at
€223 million (2017: €213 million) represents 13% (2017: 16.6%) of Clann Credo’s net loan exposure,

At year end, the Company had an agreement with rogards to a loan facility with the Social Finance Foundation of up
to €25 million (2017: €20 million), The facility is secured via an assignment over the sums due Lo the Company under

any SDI loan agreement financed by the Social Finance Foundation. The balance outstanding on the loan at 31
December 2018 was €23.1 million (2017: €15.3 million).

Future developments

The dircctors have no plans to change sipnificantly the activities and operations of the Company in the foreseeable
future,

Investment in subsidiaries

Dictails of the subsidiaries are shown in note 11 to the financial statements.

Charitable sialus

The Company was granted o charitable tax exemption by the Revenue Commissioners on 4 August 1999 (CHY
M0, 13308) and is registered in the Register of Charilies, maintained by the Charities Regulatory Awthovity: Registered
Charity Mumber: 2004 1076,

Taxation

The Company is not a close company as defined by Section 430 Taxes Consolidation Act 1997 and this position has
not changed since the end of the financial year.



Clann Credoe Company Limited by Guarantee

Directors’ report (continued)
For the financial year ended 31 December 2018

Directors and seeretary

Clann Credo Company Limited by Guarante is 4 company limited by guarantee, therefore, il does not have any share
capital. n the event of winding up the Company, Ihe members agree 1o pay €5.35 each towsnds the dehl ol (he
Company.

The directors and seeretary who served during the financial year were:

Gary Brennan

Jerry Butler

Magdalen Fogarty

Colin MeCrea

Ewer NI Bhridaigh

Paul 0 Sullivan (company secretary}

Girace Redmond

Jim Rowrke

Paul Sullivan

Mary Lawlor appointed on 4th September 2018
Sarah Nic Lochainn appeinted on 41h September 2018

iagdalen Fogmty and Paul Sullivan retive by rotation at the annual gencral meeting and ave eligible to offer
themselves for re-election,

Principal risls and wocertainties
The directors consider that the principal risks and uncertainties faced by the Company are in the following catepories:

1} Currency risk

The Campany operates principally in the Republic of Ireland, and therefore is not normally subject to currency risks,

2} Imterest vate visk

"The Company's objective in relation to interesl rate management is 1o minimise (he impact af interest rale volatility
on ite income in order to meet its operational overheads and tw protect the level of funding available for subsequent
investment in Socially Directed Investment (*SD1') projects. The Company does not consider the expusure to inforest
rate fluctuations to be of significant magnitude to warant the use of derivative financial instruments,

3) Liguidity and cashflow risk

In terms of liguidity and cashflow risk, the Company’s pbjective is to maintain a balance between the availability of
and diverse sources of finance. The Company’s policy is to ensure that sufficicnt resources are pvailable either from
cash halances, cash flows and Joans from the Social Finance Foundation to ensure all obligations can be met when
they fall due and to ensure sufficient resources are wyaileble for further investments in potential SD1 projects.

4)  General economie conditions

The Company’s income is exposed to changes in general economic conditions in Jreland.  The Company has
considerad the visks prevalent and is in & position to change the emphasis of their income in response to changes in
cconomic conditions. The directors avc satisfied that based wpon Clann Credo’s level of exposure in its loan book,
the level of provision for bad debt at 13% (2017: 16.6%) of Clann Crede’s net expasure appears fo be adequate to
meet potential loan losses, Al the end of 2018, this figure stands at €2.23 million (2017: €2.13 million).



Ciann Credo Company Limited by Guarantee

Directors’ report (cominued)
For the financial year ended 31 December 2018

Acenunling records

The measures taken by the divectors to ensure complisnce with the requirements of Sections 281 to 285 of the
Companies Act 2014 wilh regard 1o the keeping of accounting records, are the emplayment of appropriately qualified
accounting personmnel and the maintenance of compuler isedl accounting systems, The Company's accounting records
are maintmined al he Company’s registersd affice at lvish Social Finanes Centre, 10 Grattan Crescent, Inchicore,
Cublin &,

Evenis since the end of the vear

"Mere have been no significant evenls affecting the Company since the year end requiring disclosure in the financial
statenients.

Complinnee with SORP for Charities

The financial statements have been prepared in accordance wilh Irish Generally Accepted Accounting Practics
including Financial Reporting Standard 102 (‘FRE 102") and in compliance with the Companies Act 2014. They have
nat been prepared in aceordance with the Statement of Recommended Practice ['SORP) tor Charities becanse in the
view of the divectors, the foemat, structure and presentation af the financial reporting |equlramm1|s under SORP would
not best represent the nature of the Company’s operations.

Going concern

The directors have a reasonable expectation that the Company hes adequate resources to continue in operational
exlstence for the foreseeable future. Thus, they eontinue to adopt the going concemn basis in preparing the annual
fimaneial statements,

Political dunations

The Company made no political donations during the year (2017: nil).

Statement on relevant audit information

Each of the persons who are directors at the time when this Directors® report is approved has confirmed that so far as

each of the directors is aware:

» there is no relevant audit information of which the Company’s auditors are unaware, and

o the directors have taken all the steps that ought to have been taken as directors in order to be aware of any
relevant audit information and fo establish that the Company's auditors are aware of that information.

Auditors

Mazars, Chartered Accountants and Statutory Audit Firm, continue in office in sceordance with Section 383(2) of
the Companics Act 2014,



Clann Credo Company Limited by Guaraniee

Directors’ report (coninued)
Far the financial year ended 31 December 2018

This report was approved by the board and signed on its behalf by:

/ﬁ; M i, /l ( (@77

Director Direetor

Date: 16 April 2019




Clann Credo Company Limited by Guaraniee

Directors’ responsibilities statement
For the financial year ended 31 December 2008

The directors are respongible for prepaving the Direclors’ report and the financial statements in accordance will
applicable lrish law and regulations.

Irish corpany law requives the divectors to prepare the financial statements for each financial year, Under that law,
e direciors have clected to prepare the financial statements in accordance with Finuncial Reporting Standard 102
“Flie Financial Reporting Standard applicable in the UK and Republic of Ireland™ and the Companies Act 2014,

Undler company law, the directors must not approve the fnancial statlements unless they are satisfied that they give a
e and fair view of the assets, liabilitics and financinl position of the Company ns at the financial year end date, of

the profit or loss of the Campany for that financial year and otherwise comply with the Companies Act 2014,

In preparing these financial statements, e directors are required o

L] select suitable sccounting policies and then apply them consistently;
o make judgements and accounting estimates that are reasonable and pradent;
. state whether the financial statements have been prepared in accordance with applicable accounting

standards, identify those standards, and note the effect and the reasons for any matevial departure from those
standards; and

= prepare (he financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for ensuring that the Company keeps or causes to be kept adequate accounting recovds
which eorvectly explain and record the transactions of the Company, enable at any time the nssets, liabilities, financial
position and profit or loss of the Company to be determined with reasonable accuracy, enable them to ensure that the
financial statements comply with the Companies Act 2014 and enable the financial statements to be audited. They
are also responsible for safeguarding the assets of the Company and hence, for laling ressonable steps for the
prevention and detection of fraud and other irvegularities.

On hehalf of the Board:

s Bt 2l ez

Direelor Directar

Date: 16 April 2019




MAZARS

INDEPENDENT AUDITOR’S REPORT TO THE
CLANN CREDO COMPANY LIMITED BY GUARENTEE

Report on the audit of the financial statements

Opirion

We have audited the financial statements of Clann Credo Company Limited by guarantee (‘the
company’) for the year ended 31 December 2018, which comprise the statement of comprehensive
income and retained earnings, the balance sheet, the statement of casliflows and the related notes to the
financial statements, including the summary of significant accounting policies set out in note 2. The
financial reporting framework that has been applied in their preparation is Irish Law, Non UCITS
notices and FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland.

In our apinion the financial statements:
s give a true and fair view of the assets, liabilities and financial position of the company as at 31
December 2018 and of its profit for the year then ended;
« have been properly prepared in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland; and
e«  have been properly prepared in accordance with the requirements of the Companies Act 2014

Basis for apinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs
(Ireland)) and applicable law. Our responsibilities under those standards are described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with ethical requirements that are relevant to our audit of financial statements
in Ireland, including the Ethical Standard issued by the Trish Auditing and Accounting Supervisory
Authority {1AASA), and we have fulfilled our other ethical responsibilities in accordance with these
requirements.

We believe that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for
oUr opinion.

Coneclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which ISAs (Ireland)
reguire us to report to you where:

e the directors’ use of the going concern basis of aceounting in the preparation of the financial
statements is not appropriate; ot

e the directors have not disclosed in the financial statements any identified material
uncertainties that may cast significant doubt about the company’s ability to continue to adopt
the going concern basis of accounting for a period of at least twelve months from the date
when the financial stalements are authorised for issue.



MAZARS

INDEPENDENT AUDITOR’S REPORT TO THE
CLANN CREDO COMPANY LIMITED BY GUARENTEE

Othier information

The directors are responsible for the other information. The other information comprises the information
included in the annual report other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In conneclion with our audit of the financial statements, our responsibility is to read the other
information and, in deing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial stalements or a material
misstatement of the other information. Tf, based on the work we have performed, we conclude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2014

Based solely on the work undertaken in the course of the audit, we report that:
= in our opinion, the information given in the directors’ report is consistent with the financial
statements; and
e inouropinion, the dircctors’ report has been prepared in accordance with the Companies Act 2014

We have obtained all the information and explanations which we consider necessary for the purposes
of our audit. In our opinion the accounting records of the company were sufficient to permit the
financial statements to be readily and properly audited and financial statements are in agreement with
the accounting records.

Matters on which we are required to report by exception
Based on the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified any material misstatements in the directors' report.

The Companies Act 2014 requires us to report to you if, in our opinion, the disclosures of directors’
yemuneration and transactions required by sections 305 to 312 of the Act are not made. We have nothing
to report in this regard,



MAZARS

INDEPENDENT AUDITOR’S REPORT TO THE
CLANN CREDO COMPANY LIMITED BY GUARENTEE

Respective responsibilities

Responsibifities of directors for the financial statements

As explained more fully in the directors’ responsibilities statement set on page 7, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as they determine is necessary to enable the preparation
of linancial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concemn and using the
going concern basis of accounting unless management either intends to liquidate the company of to
cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (Ireland) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
[AASA's website at: hitp:/fwww.iaasa.ie/getmedia/b2389013-1cf6-458b-9b81-
498202dc9¢3a/Description of auditors responsibilities for audit.pdf . This description forms part of
our auditor's report.

The purpose of our audit work and to whom we owe our responsibilities

Our report is made solely to the company's members, as a body, in accordance with section 391 of the
Companies Act 2014, Our audit work has been undertaken so that we might slale to the company’s
members those matlers we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not aceept or assume responsibility to anyone other than
the company and the company’s members, as a body, for our audit work, for this report, or for the
opinions we have formed.

¥
Michael Tuoly LAj/ij Date 16 April 2019

fur and on behalf of Mazars
Chartered Accountants & Statutory Audit Firm
Harcourt Centre,
Block 3
Harcourt Road
Dublin 2
10



Clann Credo Company Limited by Guaraniee

Statement of comprehensive income and retained earnings

For e financial vear ended 31 December 2018

Mate
Incoming resources 4
Adminisirative expenses
Opernting sweplus 5
Increase in pravision on ST loans i
Literest payable and similar charges 9

Surplus! (Deficit) for the finaneial vear

Fetnined earnings of the beginning of the financial year
Surplus! {Deficit) for the financial year

Retained earnings at the end of the financial year

All amonnts relate to continuing operations.
There was no other comprehensive income for 2018 {2017 ENil).

The notes on pages l¢ 1o 28 form part of these financial statomeits.

2018 2017

£ €
1,219,134 1,004,056
(BE7,T85) (867,072)
331,349 136,984
{134,245) (67,146)
(149,06:) {113,608}
47,140 (43,770}
70,285 114,055
47,140 (43,770)
117,425 70,285

L




Clann Credo Company Limited by Guarantee

Balance sheet
As at 31 December 2018

Fixed assets
Tangible assets
Financial nssets

Current assels

Debtors: amounts falling doe within

Ty

Debtors: amounts falling due after

move than ong year

S loan provision
Cash at bank

Currenl linbilities

Creditors: amounts falling due within

one year

Met cnrrent nssets

Mon=-current linbilities

Crediters; amounts falling due alter

more than one year

Totnl net nssets

Capital and reserves
Profit and loss account

0107

8,175
30,191
38,366

20108 00% 1017

Mole € € E
n 7534
11 30,191
1,725

|2 10,426,663 5,175,531

|2 18,486,973 15,535,381

(2,227,08%) (2,127 .464)

|3 8,409,537 8,562,729

35,005,188 27,146,177

! 12,383,853 1078316
22,711,335
15 22.631,635
117,425
[ 117,425

The notes on pages 14 o 28 formn part of these financial statements.

The FAnancial statements were approved and authovised for issue by the board of directors:

e Dady

Director

Date: 16 April 2019

z:';’_.‘[lﬁa,ﬁi- [ el

Dvirector

20,067,861

20,035,942

70,285

0,285




Clann Credo Company Limited by Guarantee

Statement of cashflows
Far the financial yem ended 31 December 2018

Cashflows from operating activities

Profit fior the finencial year
Adjustments for;

[reprecintion of mngible assers

Inierest paid

Increase in provision on S0T loans

Deerease in debrors

Increase in srodilors

Incrensed{clecrease) in amounts owed fiom the Clann Credo Fumd

Mel eash generated from operating netivities
Caghflows from investing activities

Purchase ol tangible fixed assels

Interest paid

{Increasc) in provision on SDI loans

{Increase) in SD1 loans
Met eash Trom investing activities

Cashlows from finanecing activities
Mew long term loans

Capital repayments

Met eash received in financing activitics

Net (decreasc) increase in cash and cash equivalents

Cash and cash equivalents at beginning of financial year
Cash nnd cash eguivalents al the end of financial year

Cash and cash equivalents ar the end of financial year com prise:

Cash at banlk

2018 2017

£ £

47,140 (43,770)
5,530 6,140
149,964 113,608
134,245 67,146
114 23,964

56,860 21,920
14,196 (13,181}
408,058 195,827
(4,389) (4,005)
(149,964) (113,608)
(33,724) (67,146)
(8,202,838)  _(1,779,232)
(8,391,415)  (1,964,081)
14,674,510 8,705,064
(6,844,345) {5,327,997)
7,830,165 3,377,071
(153,192) 1,568,817
5,562,729 6,071,912
8,409,537 8,562,729
8,400,537 8,562,729
8,400,537 8,562,729




Clann Credo Company Limited by Guarantee

Notes to the financial statements
For the financial vear ended 31 December 2018

1. Geperal informartion

Clann Credo is a company limited by guarantee with a vegistered address at Irish Social Finance Centre, 10
Grattan Cresent, Inchicore, Dublin &, DOE R240. The natwee of the Company's operadions and its principal
activitics ave sel out in the Directors” report on pages 2.

The financisl statements are pressnted in Euro (€) which is also the Company's functional curiency, in whale
imember values roundsd to the nearest Euro,

2. Accounting policies
2.1 Basis of preparation of finaucial statements

The financial statements have been prepared on a going concern basis in accordance with Financial Reparting
Standard 102 ('FRS 102"), the Financial Reporting Standard applicable in the UL and the Republic of lreland
and lrish statute comprising of the Companies Act 2004, The preparation of financial statements in
compliance with FRS 102 requires the use of certain critival accounting estimates. It also requires
management to exercise judgement in applying the Company's accounting policies (see note 3},

The following principal accounting policies have been applied vonsistently in dealing with items which are
considered material in relation o the Company®s financial statements:

pr e A Revenue

Revenue is recognised to the extent that il is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, Revenue is measured as the fair value of the consideration received
or receivable, excluding discounts, vebates and value added tax. The following criteria must also be met
before revenme is recognised:

Rendering of services

Revenue from & contraci to provide services is recognised in the period in which the services are provided in
accordance with the stage of completion of the contract, when all of the following conditions are satisfied:

B the amount of revenue can be messuwed reliably;

] it is probable that the Company will receive the consideration dus under the contract;

o the stage of completion of the contract at the end of the veporting period can be measured reliably;
and

® the costs incurred and the costs to complete the contract can be measured reliably.

[nterest fncome

Interest income telates o interest on SDI loans, The company accounts for income on these loans on a cash
receipts basis and it is recorded within the statement of comprehensive income and refained earnings in
incoming resources. This is considered the most prudent method of measwring interest income.

2.3 Granis

Income grants are recognised in income over the period in which the related expenditure is recognised,



Clann Credo Company Limited by Guarantee

Notes to the financial statements
For the financial year ended 31 December 2018

2]

Accounting policies (continned)
2.4 Tangihle fixed assets

Tangible fixed assets under the cost model are stated at historical cast less accumulated depreciation and any
accumulated impairment losses. Historical cost includes expenditure that is directly atiributable to bringing
the assel to the location and condition necessary for it to be capable of operating in the manner intended by
management,

Depreciation is charged so as to allocate the cost of assels less thelr residual value owver their estimated usalul
lives, using the straight-line method,

The estimated vseful lives range as follovrs:

Fiztures pnd fittings: 5 years
Office equipment;  2-5 years

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospeciively
if appropriate, o if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carying amaunt and e
recognised in the statement of comprehensive income and retained eamings.

2.5 Valuation of Investments
Investments in subsidiaries are measured at cost less accumulated impaivment.

Investments n unlisted eompany shares, whose market value can be reliably determined, are remeasured {o
market value at each balance sheet date, Gains and losses on remeasurement are recognised in the statement
of comprehensive income and retained eamings for the year. Where market value cannot be relinbly
determined, such investments ave stated at historie cost less impairment.

2.6 Deblors

Short term debtors are measured at transaction price, less any impairment. Lowans veceivable are measured
initially at fair value, net of transaction costs, and are measured subsequently al amortised cost using the
effective inferest method, less any impairment,

2.7 Cash and eash equivalents

Cash is vepresented by cash and deposits with financial institutions repayable without penalty on notice of
ol more than 24 hours. Cash equivalents are highly liguid investments thal mature in no more than three
months from the date of acquisition and lhat are readily convertible to known amounts of cash with
insignificant risk of change in value.

In the Statement of cashflows, cash and cash equivalents are shown net of bank overdrafis that are repayable
o demand and form an integral part of the Company's cash managemenl,



Clann Credo Company Limited by Guarantee

Motes to the financial statements
For the financial vear ended 31 December 2018

2. Accounting policies (cowtinned)
2.5 Finaneial instruments

The Company only enters into basic financial insiruments transactions that resull in the recognition of
financial gssets and linkilities like trade and other debiors and creditors, loans from banks and other third
parties, loans (o related parties and investments in non-puttable ordinary shares.

Dbt instruments (ather then those wholly repayable or receivable within ane year), including loans and otler
accounts receivable and payeble, are initially messured at present valve of the fsiure cashflows and
subsequently al amortised cost using the effective interest method. Debt instruments that are payable or
receivable within one year, typically trade payables or receivables, are measured, initially and subsecuently,
gt the wndiscounted amount of the cesh or other consideration expected to be paid or received. However if
the arangements of a short-term instrument constitute s fnancing Wansaction, like the payment af a trade
debl deferred beyond nommal business terms or financed at a rale off inlerest that is not a markel vate or in
case of an out-ripght shovt-term loan nol 6t market rate, the financial asset or liability is measured, initially, ol
the present value of the future cashflow discounted at & market rate of interest for o similar debs instrument
and subsequently at amortised cost,

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period
for objective evidence of impairment. If objective evidence of impaivment is found, an impairment loss is
recognised in the statement of comprehensive income and vetained earings. For financial assets measured
at amortised cost, the impaitment loss is measured as the difference between an asset's carrying amount and
the present value of estimated cashflows discounted at the asset's original effective interest vae, If a Finansial
assct has a variable interest rate, the discounl rate for measuring any impairment loss is the current effective
interest rate determined under the confracl. For financial assels mewsured at cost less impairment, the
impairment loss is measured as the difference between an asset's carrying amount and best estimate, which
is an approximation of the amount that the Company would receive for the asset if it were fo be sold at the
balance sheet dare.

Financial nssets and labilities ave offwer, and the net amownt reported in the Balance sheet when there is an
enforceable vight to set off the recognised amounts and there is an intention to seltle on a nel basis or to
realise the asset and setile the liability simultancously,

2.9 Creditors

Short term creditors are measured at the lansaction price. Other financial liabilities, including bank loans,
are measured Initlally at fair value, net of iransaction costs, and are measured subsequently at amortised cost
using he effective interest methad.

210 Finance costs

Finance vosls are charged to the statement of comprehensive income and retained eamings over the term of
the debt using the effective interest method so that the amount charged is a1 4 constant rate on the canrying
amount. Issue eosts are initially recognised as a reduction in the proceeds of the associated capital instrument.
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3 Accounting policies (comifnned)
.11 Operating leases

RRentals paid under operating leases are charged to the statement of comprehensive income and retained
earnings on a siraight-line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight-line
basis over the period until the date the rent iz expected (o be adjusted o the prevailing market rale.

2.1% Fensions

Delined contribution pension plaw

The Company operates a defined contribution plan for its employees, A defined confribution plam is & pension
plan under which the Company pays fixed confributions into a separate entity. Onee the contributions have
been paid the Company has no further payment abligations, The conlributions are recognised as an expense
in the starement of comprehensive income and retained eamings when they Fall due. Amounts not paid are
shown in accruals as a liability in the Balance sheet, The assets of the plan are held sepavately from the
Company in independently administered funds.

2,13 Borrowing costs

All borrowing costs ave recognised in the stetement of comprehensive income and retained eamings in the
financial year in which they are incurred.

2.14 Provisions Tor linbilities

Pravisions are made where an event has taken place that gives the Company a legal or constructive obligation
that probably requires settlement by a transfer of cconomic benefit, and a reliable estimale can be made of

the amount of the obligation,

Provisions are charged as an expense to the statement of comprehensive income and petpined eamings in the
year that the Company becomes aware of the obligation, and are measured at the best estimate at the balance
sheet date of the expendilure required to settle the obligation, taking into account relevant visks and
uncertainlies,

When payments are cventually made, they are charged to the provision carried in the balance sheet.,

)
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i, 7 Judgements in applying accounting policies and key sources of estimation uncertainty

When preparing financial stalements, management makes a number of judgements, estimates and
assumptions abowt the recognition and messurement of assels, liabilities, income and oxpenses,

3.1 Critical management judgements in applying aeconnting policies

The fellowing are significant management judgements in applying the aceounting policies of the Company
that have the most significant effect on the financial statements,

Tnyrarivineni of receivobieg

Adeguate amaount of allowance is made and provided for specific and groups of accounts where objective
evidence of impairment exists, The Company evaluates these accounts based on available Facts and
cireumstances affeeting the collectability ol the 2ccounts, including, but not limited to, the length ol ihe
Company’s relationship with its contrcting parties, contracting parties” current credil status, average age
of accounts, settlement crperience and historical loss experience.

3.2 Key sources of estimation uncertainty

Information aboul estimates and assemplions that have the most significant effoct on recognition and
messurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially diffecent.

Esttmiating wxeful lives of deprecinble osrefs

The Company estimates the uscful lives of tangille fixed assets based on the period over which the assets
ave expected to be available for use, The estimated useful lives are reviewed periodically and are updated
if expectations differ from previous estimates due to physical wear and tear, technical or commercial
obsolescence and legal or other limits on the use of the assets. In addition, estimation of the useful lives of
tangible fixed assets is based on collective assessment of industry practice, internal technical cvalustion
and experience with similar assels, Actual results, however, may vary due to changes in estimates brought
about by changes in factors mentioned above,

d. Incoming resources
2018 2017
€ E
S incerest 1,084,299 BTT,.990
Bank interest 16,529 [8,973
Lepal and acrangement fees 108,017 63,402
Other ineome 27,485 13500
Equalisation fee/income {17,196) 10,181
1,219,134 |0, 056
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A Operating surplus on ovdinary aclivities

The operating surplus is stated after charging:

Depreciation of tangible fixed assets
Defined contribution pension cos!
Rent - operating leases

Board vosts

Audit fees (inclusive of VAT)
Cwber-atinck costs"

2018 2017

£ €

5,530 6,140
48,197 41,125
22,500 22,500
13,593 10,519
12,252 12,300
. 75,000
102,072 167,584

#In December 2017, Clann Creda discovered thal it was the victim of a cyber-attacle invalving hacking of the ewnail
account of a staff member, The attack resulted in a loss to Clann Credo of €75,000 which includes the loss of funds

andl the professional costs associated with rectifying fhe situation,

b, Emplovees

Staff costs were as follows:

Wages and salavies

Spcial insurance costs

Cost of defined contribution scheime
Other staff benefits

2018 017

€ £
560,237 468,013
£5,229 48,727
48,197 41,125
10,902 11,331
674,505 369,196

The Company's directors did not receive any remuneration in respect of qualifying services in the current

year (2017 €MIL).

I'he average monthly number of employees, excluding the directors, during the financial ycar was 83

follows:

Sraff membors

1. Pension commitments

2018
Mo,

9

2007

Mo,
8

The Company aperates a defined contribution pension scheme, The assets of the scheme ave held separately
from those of the Company in an independently adminislered fund. The pension cost represents contributions
payable by the Company to the fund and amounted to €48,197 (2017: €41,125).
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8. Provision on Socially Directed Investments {*SDI) loans

Increqse in provizion on SDI loans

o lnterest payable and similar charges

Interesi payable and similar charges

1. Tangible fixed assets

Current finaieial pear:

Cost or valuation
Ar 1 January 2018
Additions

At 31 December 2018

Depreciation
At 1 January 2018

Charge for the financial year

At 31 December 2018

Met book valne
At 31 December 2018

Al 1 January 2018

2018 007
€ €
134,245 67,146

134,248 67,146

0% 2017

£ [

149,964 113,608

149,964 | 13,608

Fixtures amd Office

fittings equipment Tuotal
€ € €
11,433 33,373 47,006
1,758 1,131 4, BEG
13,191 38,704 31,893
6,185 32,646 18831
23717 3,153 5,530
8,562 35,799 44,361
4,628 2,905 7.534
5,248 2,927 8,173

£l
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L. Tangible fixed assets (continned)

Prioy financial peoe:

Fixtnres and Office
lttings equipment Total
£ € g

Caogl o valuation
Ar 1 Jamuary 20107 11,433 31,478 42911
Acddelitions - 4,085 4,005
At 31 December 2017 11,433 35,573 47,000
Depreciation
A | Jamuary 2017 3,899 28,792 31,691
Cherge for the financial year 2,286 3,854 b, 140
At 31 December 20107 6,185 32,646 38,831
Met book value
At 31 December 2007 5,248 2,927 8. 175
At 1 January 2017 Ti534 2,686 10,220
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1.

Financial asscis

Crrvent finguciol pedr:

Cost or valuation

AL T January 20018

At 31 December 2018

Met bool value

At 31 December 2018

ALl January 2008

Prior financial year:

Cost or valuation

At 1 Janwary 2017

Al 31 December 2017

Met bool value

At 31 December 2017

At 1 January 20107

Homelessness [nterventions

Limired

Merkur Development Luans

Led

Investments in

subsidinry Linlistedd

COpa ies investiments Taotal
€ L5 €
| 30,190 30,191
1 30,090 30,191
I 30,190 30,191
| 30,190 0,091

Investments in

subsidiary Unlisted

companies investments Total
€ € E
1 30190 30,191
I 30,190 30,191
1 30,190 30,191
I 30,190 30,191

Details of investment

101H%% of share capital

220 ordinary shares of 1,000

DIKK each

Cost

30,190

The investment in Homelessness Interventions Limited represenis 100% in that company's share capital.
Homelessness Interventions Limited was set up to support g government initiative, Social lmpact Tnvesiments, and 15

registered in the Republic of Treland,

Merkur Development Loans Lid is incorporated in Denmark. The Company is not listed on a recognised stock
exchange. Merkur Development Loans Lid was set wp with the principle activity of lending to small businesses and

cooperatives in developing countries.

]
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Iz

Drebtors

Mhee alter more than one
year

S01 loans

Prepay ments and accrusd
income

Due within one year

S0 loans

Prepayments and accroed
income

5D loans

Loans outstanding a1 the beginning of the
year

Loans advanced

Loan repayments

Oither items

Loans sutstanding at the end of the vear

2018 2017
€ €
18,200,473 153,335,381
187,500 200,000
18,486,973 13,535,381
2008 2017
€ E
10,370,054 5,121,308
56,609 44,233
10,426,663 3,175,531
2018 207
€ £
20,466,659 16,578,943
16,897,060 10,270,473
(8,760,416) (8,648,147)
06,194 265,420
28,669,527 20,466,689

23
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11,

13,

Debiors  (continmeil}

Maturity analysis:

Amounts due in less than one year

Amounts dis hetween one and bwa years
Amounts due between two and five years
Amounts due aller five years

Provision against financial assels

Opening balance

Specific provision charged in the yoar

Other (wiite affs) / adjustments
Closing balance

Cash s cash equivalents

Cash at bank
SD1 — eash held at Credit Union

2018 2017

€ €
10,370,054 5,131,308
2,797,974 2.765, 146
6,082,659 5,150,459
9,418,840 7,018,776
28,669,527 20,466,689
2018 2017

€ €
2,127,464 2,018,950
134,245 67,146
(33,724) 41,368
2,227,985 2,127,464
2018 2017

€ €
8,363,138 8,516,467
46,399 46,262
§,409,537 8,562,729

Fel
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14. Craditors: Amounis falling due within one year
Z018 2017
€ €
Cither loans (See note 15) 9,611,598 4,377,126
Amounts cwed o The Clann Credo Fund 2.420,871 2,406,675
Taxalion and social inswrance 19,456 |4, 982
Accroals 220,460 174,065
Deferred income 105,468 105 468
11!3 335353- 7,078,316

Amounts owed 1o The Clann Credo Fund are unsecured, interest free and are repayable on demand,

Trade and other crediters, including sceruals are payeble al vavious dates over the coming months in
accordance with the suppliers’ vsual and customary credit terms.

Taxes including social insurance are repayable at varions dates in accordance with the applicable statutory

provisions.
15. Creditors: amounts falling due after more than one year
2018 2007
€ €
Other loans 22,631,635 20,035,942
22,631,635 20,035,942

2018 2017
E €

Analysis of loans less than and greater than one year
Balance at the start of the year 24,413,008 21,035,997
Mon - bank loans drawn down during the year 14,674,510 E, 705,064
Capital repayments of loans dering the year (6,809,896) (5,270,023)
Capilal fees (a) - .
Levy (b) = &
Loan write offs! adjustments (d) (34,449} {57,968}
32,243,233 24,413,068

(n) Under the terms of loan agreements with the Religions Charities, Clann Credo Company Limited
by Guarantee may charge up to 5% of moniecs initially leaned tn it as a contribution towards its
sdministrative and operating expenses.

25
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15.

16.

17.

Creditors: amounts falling due sfter morve than one year (conffied)

(b Under loan agreements with the Religious Charities, Clann Credo Company Limited by Guaranies
may charge up to 2% annually of the aggregate value of monies loaned to it as a contribution
towids ils operating expenses, The curvent year contribution represents a 08¢ charge (2007: 0%0).

(c} The borrowings from the Social Finance Foundation amounting to €23,090,259
(2017 £15,258,477) are secured via an assignment over the sums due to the Conmpany wncksr any
801 loan agreement whereby (he said loan was financed by the social Finance Foundation. These
barrowitgs are not subject 1o the charges as outlined in (a) & (i) abowve,

[ Uneler the terms of the loan agreement with the Social Finance Foundation, wp to 50% of the loss
incuned by Clann Creda on SD1 [vestments funded by Social Finance Foundation is borme by
Social Finance Foundation,

Financinl comm itments

Analysis of the maturity of other loans as sct out within notes 14 and 15 is given below!

018 2017
€ €
Amounts falling due {n less than ang year 9,611,598 4,377,126
Amounts falling due 1-2 years 2,514,670 2,350,832
Amounts falling due 2-5 years 5,000,255 4,061,426
Amounts falling due after more than 5 years 15,116,704 13,623,084
32,243,233 24,413,008
Financial ingtrumenis
2018 17
£ €
Finaueial assets
Financial assets that are debl instruments measured at amorctised
Coat 34,881,270 26,933, 146
34,881,270 26,932,146
Financial liabilities
Financial liahilities measured at anortised cost: (34,890,564) (26,993, 808)
(34,590,504) {20,993, 808)

Financial assets measured at amortised cost comprise Socially Directed Investment (SD1) loans and cash in
bank.

Finaneial Lizhilities measured 2t amortised cost comprise other loans, accruals and amounts owed to Clann
Credo Fund,
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I'GI‘

LIR

20

21,

Reserves

Profit and [oss account

The Profit and loss account includes all current and prior yeer retained surplises and deficis.

Cuompany stains

The Company is Hinited by goavantee and consequently docs not have shave capital,

Each of the members

is liable to contribute an amount nol exceeding €635 each towards the assets of the Company in the event

of liquidation.

Capital commitments

At 31 December 2018 the Company had eapital commitmentz as follows:

218 2007
€ €
Loans coniracted for but not drawn down ¢ provided for in these
financial statements 25,943,650 14,675,313
25,942,650 14,675,313
Commitments under operating leases
2018 2017
€ €
Future minimum lease payments
Mot later than 1 year 10, 0 10,000
Later than | year and not later than 5 years 40,000 40,000
Later than 5 years 110,000 120,000
160,000 170,000

27
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1.

13,

2d,

Related parly transactions
During the year, the Company had transactions with the following related parties:

The Company was chavged licence fees and related services of €22,500 (2017: €22, 5000 by The lrish Social
Finance Centre Company Limited by Guarantee (*1SFCY). There is a balance included in prepayments of
E200,000 (2017: €212,500), which has arisen s o resull of prepaid rent to [SFC There are also loans
included in SDL loans (note 12 to 1SFC of £623,212 (2017: €657,222). Interest charged ainownted to €10 Gl
[(2017: €20,8438).

Jerry Butler, Magdalen Fogarty and Emer Ni Bhradaigh are divectors, who act in a volunlary capecity #nd
for no remuncration, af 13FC. 1t has been granted charitable tax exemption by the Revenue Commissioners
(CHY 13119), and its principal activity is to develop resaurces and networks for and among individuals and
organisations that are involved in socie! investing and in activities constituting the *Sovial Eeonomy”, thus
making a contribution to a sustained reduction of poverty and social disadvantage, promotion of social
inclosion and nuriuring civil society organisations,

The Company paid expenses of €3,000 (2017: €3,000) on behalf of The Clann Credo Fund and an
equalisation credit of €17,196 (2017: charge of €10,181) was credited to The Clann Credo Fund during the
year, A balance of €2,420,871 (2017 €2,406,675) s included in creditors al the year end. The Clann Credo
Fund is a body, the purpose of which is one and the same as that of Clann Credo Company Limited by
Guarantee, namely, to act as an agent of positive social change through investing in projects which have a
social, economic and comumunity benefit.

Events since the end of the yenr

There have been no significant events affecling the Company since the year end requiring disclosure in the
financinl statemenls,

Approval of financial stalemenls

The board of directors approved these financial statements For issue on 16 April 2009,




